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DECLARATION OF W. KEITH LEMIEUX

I, W. Keith Lemieux, declare as follows:

1. I am a general counsel to the Indian Wells Valley Groundwater Authority
(““Authority”). As general counsel my responsibilities include providing general legal
services to the Authority including the attendance of public meetings.

2. On May 6, 2021 the Authority held a public meeting for the purpose of
determining whether or not to issue an order directing Searles Valley Minerals (“Searles
Minerals”) to pay outstanding unpaid replenishment fee dues that were owed by Searles
Minerals to the Authority or, in the alternative to cease pumping.

3. Special counsel representing the Authority presented evidence to the Board
that Searles Minerals had failed to pay the required fee and was subject to the fee and
additional penalties.

4. Mr. Burnell Blanchard appeared on behalf of Searles Minerals. Mr.
Blanchard indicated that individuals located within Trona and served by Searles Water
Company (“Searles Water”’) would be denied water service in the event that's Searles
Minerals was compelled to pay the replenishment fee. Mr. Blanchard indicated that Searles
Water received water service through facilities that are connected to the water facilities of
Searles Minerals. Mr. Blanchard indicated that Searles Minerals would choose to not to
pay the replenishment fee and stop their operations while they challenged the fee in court.
Mr. Blanchard indicated that once Searles Minerals stopped operations water would not be
supplied by Searles Minerals to Searles Water.

5. Mr. Scott Hayman, Chairman of the Board of the Authority, indicated to Mr.
Blanchard that water used to provide domestic water service through Searles Water was not
subject to the replenishment fee. He then inquired of Mr. Blanchard why Searles Minerals
would choose to stop supplying water to Searles Water if it ceased mining operations. In
response, Mr. Blanchard indicated that Searles Minerals’ water system was physically
incapable of delivering water to the customers of Searles Water if the industrial operations
of Searles Minerals were shut down. Mr. Blanchard indicated that this was the result of the
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physical conditions of the water distribution system. This was the first time that this
information had been presented to the Authority in any form.

6. As a result of this new information, the Authority determined that it would
continue this matter to give it the time needed to determine the accuracy of Mr. Blanchard's
assertions regarding the water system. Consequently, this matter was continued to be
reheard at the Authority’s next regular meeting of June 9th, 2021. Staff was directed to

investigate the claims and to present its findings at the next hearing.

I declare under penalty of perjury are the laws of the state of California that the
foregoing is true and correct to the best of my knowledge. I declare under penalty of perjury
under the laws of the State of California that the foregoing is true and correct.

Executed on this 7th day of May, 2021, at Westlake Village, California.

W. Keith Lemieux
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